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Issue  

Provide the tax rate for sports wagering in other states and the regulatory agency with oversight. 

 

Summary 

Currently, sports wagering on individual games is legal and operational in 14 states (Arkansas, 

Delaware, Indiana, Iowa, Mississippi, Nevada, New Hampshire, New Jersey, New York, New Mexico, 

Oregon, Pennsylvania, Rhode Island, and West Virginia). The tax rates that these states impose on 

sports wagering range from 6.75% in Iowa and Nevada to 51% in Rhode Island. Delaware and 

Rhode Island have higher rates because they use a system where revenue is divided among the 

state, the operators, and the casinos. Oregon does not impose a tax; rather, its lottery operates 

sports wagering and the profits are returned to the state. 

 

In seven of the states, some form of a gaming commission regulates sports wagering. In four of the 

states, the state lottery is the regulatory agency, while in one state, the lottery operates the 

wagering. In one state, the state Attorney General’s office is the regulatory agency. Finally, in one 

state, a negotiated state-tribal compact governs sports wagering. 

 

Sports Wagering Tax Rates and Regulatory Agencies 

Table 1 provides the regulatory agency and tax rate in the 14 states that have operational sports 

wagering. These rates are generally calculated based on profits (e.g., after paying winnings). 
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Table 1: Sports Wagering Comparison 

State Regulatory Agency Tax Rate and Base 

Arkansas 

 

 

Arkansas Racing Commission 

 

Ark. Const. Amend. 100, § 4 

 

13% on the first $150 million  

20% on amounts above $150 million 

 

Ark. Const. Amend. 100, § 5 

Delaware Delaware State Lottery 

 

Del. Code Ann. Tit. 29, § 4825 

50%  

 

Del. Code Ann. Tit. 29, § 4815(c)(1) 

Indiana Indiana Gaming Commission 

 

Ind. Code § 4-38-3-1  

9.5%  

 

Ind. Code § 4-38-10-1 

Iowa Iowa Racing and Gaming Commission 

 

Iowa Code § 99F.4 

6.75%  

 

Iowa Code § 99F.11(4) 

Mississippi Mississippi Gaming Commission 

 

13 Miss. Admin. Code Pt. 9, R. 2.1 

12% (8% to state and 3.2% to the county 

and 0.8% to the municipality) 

 

Miss. Code Ann. §§ 75-76-177, 75-76-

129, 75-76-195 & 75-76-197 

Nevada Nevada Gaming Commission and the 

Nevada Gaming Control Board 

 

Nev. Rev. Stat. Ann. § 463.140 

6.75%  

 

Nev. Rev. Stat. Ann. § 463.370  

New Hampshire New Hampshire Lottery Commission 

 

N.H. Rev. Stat. Ann. § 287-I:1 

 
 
 
 

No set rate; instead, the commission must 

conduct a competitive bid process and the 

governor and executive council must 

approve any such contract. 

 

According to AP News, the council 

approved a contract with DraftKings 

where the company will pay the state 51% 

for mobile and 50% from retail locations. 

 

N.H. Rev. Stat. Ann. § 287-I:3 

 
 
 

 
 
 

https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=76909e45-bdf5-4e06-9f42-5d6dc0fc7a0a&nodeid=AABAAZADXAAF&nodepath=%2FROOT%2FAAB%2FAABAAZ%2FAABAAZADX%2FAABAAZADXAAF&level=4&haschildren=&populated=false&title=%C2%A7%E2%80%89+4.+Licensing+of+Casinos+and+Casino+Gaming.&config=014BJAA0MzRkMWNhMC1jNWY1LTQzZDYtODVkNi03M2E0MWVmZGQyYmYKAFBvZENhdGFsb2eMqWj4MQ4akpJlSYI55E7B&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A5TPV-BC00-R03K-92CT-00008-00&ecomp=h3t7kkk&prid=c661b544-982b-4da0-a703-1440dbc86aba
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=6fcd9880-efed-485f-b256-b69b2e81d76a&nodeid=AABAAZADXAAG&nodepath=%2FROOT%2FAAB%2FAABAAZ%2FAABAAZADX%2FAABAAZADXAAG&level=4&haschildren=&populated=false&title=%C2%A7%E2%80%89+5.+Graduated+taxation+and+distribution+of+proceeds.&config=014BJAA0MzRkMWNhMC1jNWY1LTQzZDYtODVkNi03M2E0MWVmZGQyYmYKAFBvZENhdGFsb2eMqWj4MQ4akpJlSYI55E7B&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A5TPV-BC00-R03J-S2CV-00008-00&ecomp=h3t7kkk&prid=c661b544-982b-4da0-a703-1440dbc86aba
https://delcode.delaware.gov/title29/c048/sc01/index.shtml
https://delcode.delaware.gov/title29/c048/sc01/index.shtml
http://iga.in.gov/legislative/laws/2019/ic/titles/004#4-38-3-1
http://iga.in.gov/legislative/laws/2019/ic/titles/004#4-38-10-1
https://www.legis.iowa.gov/docs/code/99F.4.pdf
https://www.legis.iowa.gov/docs/code/99F.11.pdf
https://www.sos.ms.gov/adminsearch/ACCode/00000682c.pdf
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=d923bfbb-6f97-46d9-b572-a60a3cca0696&nodeid=ABNACGAAOAAB&nodepath=%2FROOT%2FABN%2FABNACG%2FABNACGAAO%2FABNACGAAOAAB&level=4&haschildren=&populated=false&title=%C2%A7+75-76-177.+License+fee+based+on+gross+revenues+of+licensee%3B+penalty+for+failure+to+pay+fee.&config=00JABhZDIzMTViZS04NjcxLTQ1MDItOTllOS03MDg0ZTQxYzU4ZTQKAFBvZENhdGFsb2f8inKxYiqNVSihJeNKRlUp&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A8P6B-8792-8T6X-7112-00008-00&ecomp=h3t7kkk&prid=33c8e083-9563-4e23-b807-5c8006d3371c
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=20e62ff0-9136-4d24-91d3-2d4ed5082508&nodeid=ABNACGAAIAAB&nodepath=%2FROOT%2FABN%2FABNACG%2FABNACGAAI%2FABNACGAAIAAB&level=4&haschildren=&populated=false&title=%C2%A7+75-76-129.+Deposit+of+taxes%2C+fees%2C+interest%2C+etc.+into+General+Fund.&config=00JABhZDIzMTViZS04NjcxLTQ1MDItOTllOS03MDg0ZTQxYzU4ZTQKAFBvZENhdGFsb2f8inKxYiqNVSihJeNKRlUp&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A8SKS-3NX2-D6RV-H0FM-00008-00&ecomp=h3t7kkk&prid=33c8e083-9563-4e23-b807-5c8006d3371c
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=20e62ff0-9136-4d24-91d3-2d4ed5082508&nodeid=ABNACGAAIAAB&nodepath=%2FROOT%2FABN%2FABNACG%2FABNACGAAI%2FABNACGAAIAAB&level=4&haschildren=&populated=false&title=%C2%A7+75-76-129.+Deposit+of+taxes%2C+fees%2C+interest%2C+etc.+into+General+Fund.&config=00JABhZDIzMTViZS04NjcxLTQ1MDItOTllOS03MDg0ZTQxYzU4ZTQKAFBvZENhdGFsb2f8inKxYiqNVSihJeNKRlUp&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A8SKS-3NX2-D6RV-H0FM-00008-00&ecomp=h3t7kkk&prid=33c8e083-9563-4e23-b807-5c8006d3371c
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=cafc9b2d-4a02-4779-ad3a-3c917d23808b&nodeid=ABNACGAAOAAK&nodepath=%2FROOT%2FABN%2FABNACG%2FABNACGAAO%2FABNACGAAOAAK&level=4&haschildren=&populated=false&title=%C2%A7+75-76-195.+License+fee+based+on+gross+revenues+of+licensee+imposed+by+municipalities+and+counties%3B+penalty+for+failure+to+pay+fee.&config=00JABhZDIzMTViZS04NjcxLTQ1MDItOTllOS03MDg0ZTQxYzU4ZTQKAFBvZENhdGFsb2f8inKxYiqNVSihJeNKRlUp&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A8P6B-8792-8T6X-711C-00008-00&ecomp=h3t7kkk&prid=33c8e083-9563-4e23-b807-5c8006d3371c
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=9497b22e-611f-45fe-a5da-02e6d3776038&nodeid=ABNACGAAOAAL&nodepath=%2FROOT%2FABN%2FABNACG%2FABNACGAAO%2FABNACGAAOAAL&level=4&haschildren=&populated=false&title=%C2%A7+75-76-197.+Distribution+of+fees+collected+under+provisions+of+section+75-76-195.&config=00JABhZDIzMTViZS04NjcxLTQ1MDItOTllOS03MDg0ZTQxYzU4ZTQKAFBvZENhdGFsb2f8inKxYiqNVSihJeNKRlUp&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A8P6B-8792-8T6X-711D-00008-00&ecomp=h3t7kkk&prid=33c8e083-9563-4e23-b807-5c8006d3371c
https://www.leg.state.nv.us/NRS/NRS-463.html#NRS463Sec140
https://www.leg.state.nv.us/NRS/NRS-463.html#NRS463Sec370
http://www.gencourt.state.nh.us/rsa/html/XXIV/287-I/287-I-1.htm
https://apnews.com/a4d020906acb41888ee355ff276312eb
http://www.gencourt.state.nh.us/rsa/html/XXIV/287-I/287-I-3.htm
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Table 1 (continued) 

State Regulatory Agency Tax Rate and Base 

New Jersey Division of Gaming Enforcement within 

the Office of the Attorney General 

 

N.J. Stat. § 5:12A-11 

8.5% for in-person wagers 

 

14.25% for online wagers 

 

N.J. Stat. § 5:12A-16 

New Mexico 

 

 

Offered only in a tribal casino and under a 

negotiated compact that has a general 

authorization for class III games (e.g., 

casino games) rather than a specific 

authorization for sports wagering 

8.75% to 10.75%, depending on the 

amount and year 

New York New York Gaming Commission 

 

N.Y. Rac. Pari-Mut. Wag. & Breed. Law   

§ 1367 

10%  

 

N.Y. Comp. Codes R. & Regs. tit. 9,         

§ 5329.28 

Oregon 

 

 

Oregon Lottery 

 

Or. Rev. Stat. § 461.010(3) 

None. The lottery operates sports 

wagering like other lottery games and all 

the profits are returned to the state. 

 

Or. Const. art. XV, § 4(3) 

Pennsylvania Pennsylvania Gaming Control Board 

 

4 Pa. Stat. Ann. § 13C11  

34%  

 

4 Pa. Stat. Ann. § 13C62 

Rhode Island Division of Lottery within the Department 

of Revenue 

 

R.I. Gen. Laws § 42-61.2-2.4 

51%  

 

R.I. Gen. Laws § 42-61.2-5  

West Virginia West Virginia Lottery Commission 

 

W. Va. Code Ann. § 29-22D-4 

10%  

 

W. Va. Code Ann. § 29-22D-16 

 
 
DC:kc 

https://lis.njleg.state.nj.us/nxt/gateway.dll/statutes/1/5716/6773?f=templates&fn=default.htm&vid=Publish:10.1048/Enu
https://lis.njleg.state.nj.us/nxt/gateway.dll/statutes/1/5716/6778?f=templates&fn=default.htm&vid=Publish:10.1048/Enu
https://www.nmgcb.org/uploads/FileLinks/dbeb00db5d484afc9412b5a6e2bf51a0/2015_Compact.pdf
https://www.nysenate.gov/legislation/laws/PML/1367
https://www.nysenate.gov/legislation/laws/PML/1367
https://govt.westlaw.com/nycrr/Document/I92906c19c59811e9bdd9c04a9652c6a2?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/nycrr/Document/I92906c19c59811e9bdd9c04a9652c6a2?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://www.oregonlegislature.gov/bills_laws/ors/ors461.html
https://sos.oregon.gov/blue-book/Documents/oregon-constitution.pdf
https://www.legis.state.pa.us/cfdocs/legis/LI/consCheck.cfm?txtType=HTM&ttl=04&div=0&chpt=13C&sctn=11&subsctn=0
https://www.legis.state.pa.us/cfdocs/legis/LI/consCheck.cfm?txtType=HTM&ttl=04&div=0&chpt=13C&sctn=62&subsctn=0
http://webserver.rilin.state.ri.us/Statutes/TITLE42/42-61.2/42-61.2-2.4.HTM
http://webserver.rilin.state.ri.us/Statutes/TITLE42/42-61.2/42-61.2-5.HTM
http://www.wvlegislature.gov/wvcode/chapterentire.cfm?chap=29&art=22D&section=4
http://www.wvlegislature.gov/WVCODE/ChapterEntire.cfm?chap=29&art=22D&section=16#22D

