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Issue

What state income tax incentives do states provide to active teachers? Which of these programs
were enacted in the last 10 years?

Summary

We identified 20 state income tax credits and deductions for active teachers across 14 states and
the District of Columbia (D.C.).

e Four states (Kansas, lllinois, Indiana, and South Carolina) offer tax credits for teacher supply
expenses.

e Six states (Arkansas, Georgia, Maryland, New Mexico, Pennsylvania, and Virginia) and D.C.
offer tax deductions for teacher supply expenses that apply instead of, or in addition to, the
federal deduction for educator expenses. (In most states with broad-based income taxes,
including Connecticut, the federal deduction for teacher supply expenses automatically
flows through to the state income tax calculation because of the linkage between the federal
and state tax calculations.)

e Four states offer tax credits designed to recruit or retain teachers in targeted school districts
(Georgia) or qualifying early child care centers (Colorado, Louisiana, and Nebraska).

e Three states and D.C. offer tax credits or deductions for a portion of the costs eligible
teachers incur for postgraduate education or professional development (D.C., Maryland, and
Virginia) or discharged student loans (Minnesota).

www.cga.ct.gov/olr Connecticut General Assembly (860) 240-8400
OLRequest@cga.ct.gov Office of Legislative Research Room 5300
| Stephanie A. D’Ambrose, Director Legislative Office Building



http://www.cga.ct.gov/olr
mailto:OLRequest@cga.ct.gov
https://twitter.com/CT_OLR

e South Carolina also exempts its teacher of the year awards, which range from $1,000 to
$25,000, from state income tax (HB 5100, Laws 2024, part 1B, § 1A.10).

All but seven of these tax incentives were enacted in the last 10 years, including the teacher supply
deductions in D.C., Georgia, and Pennsylvania; the early childhood credit in Louisiana; and the
tuition credits in D.C., Maryland, and Virginia.

Teacher Supply Expenses

Income Tax Credits

We identified four states (Kansas, lllinois, Indiana, and South Carolina) that offer tax credits for
teacher supply expenses, as shown in Table 1 below. The credit amounts range from $100 in
Indiana to $500 in lllinois. Only South Carolina’s credit is refundable, meaning that taxpayers can
receive the credit as a refund even if they do not owe any tax.

Table 1: State Income Tax Credits for Teacher Supplies

State, Credit

Program, & Year Maximum Amount Eligible Taxpayers Refundable?
Enacted
Kansas - Credit for $250 Public or private school teachers No
School and
Classroom Supplies
Kan. Stat. § 79-
32,296; 2022
lllinois - Credit for $500 Public or non-public school teachers, No
Instructional administrators, and specified staff at
Materials and lllinois schools
Supplies
35 Ill. Comp. Stat.
5/225; 2017
Indiana - Public $100 ($200 for joint Public school teachers (including No
School Educator filers if both spouses charter schools), administrators, and
Expense Credit meet the requirements) | specified staff
Ind. Code § 6-3-3-
14.5; 2015
South Carolina - $400 Public or private South Carolina Yes
Classroom Teacher classroom teachers who were not
Expenses Credit eligible for the teacher supplies
Form 1-360 (2024): reimbursement paid by their county
2024*

Source: CCH AnswerConnect, state statutes, and state tax department websites
* Credit is a temporary tax provision enacted as part of the FY 24-25 state budget (HB 5100, Laws 2024); lower credit
amounts applied in previous tax years
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https://www.scstatehouse.gov/sess125_2023-2024/appropriations2024/gab5100.php
https://www.scstatehouse.gov/sess125_2023-2024/appropriations2024/tap1b.htm#s1:~:text=by%20this%20proviso.-,1A.10,-.%20%C2%A0%C2%A0%20%C2%A0%20(SDE%2DEIA
https://www.kslegislature.gov/li_2024/b2023_24/statute/079_000_0000_chapter/079_032_0000_article/079_032_0296_section/079_032_0296_k/
https://www.kslegislature.gov/li_2024/b2023_24/statute/079_000_0000_chapter/079_032_0000_article/079_032_0296_section/079_032_0296_k/
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=577&ChapterID=8#:~:text=Sec.%20225.%20Credit%20for%20instructional%20materials%20and%20supplies
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=577&ChapterID=8#:~:text=Sec.%20225.%20Credit%20for%20instructional%20materials%20and%20supplies
https://iga.in.gov/laws/2024/ic/titles/6#6-3-3-14.5
https://iga.in.gov/laws/2024/ic/titles/6#6-3-3-14.5
https://dor.sc.gov/forms-site/Forms/I360_2024.pdf
https://www.scstatehouse.gov/sess125_2023-2024/appropriations2024/gab5100.php

Income Tax Deductions

The federal income tax deduction for teacher supplies generally allows eligible educators to deduct
up to $300 ($600 for joint filers if both spouses are eligible educators) of their unreimbursed,
qualified expenses, including those for professional development courses, books, supplies,
equipment (e.g., computers and related software), and classroom materials. Eligible educators
include kindergarten through grade 12 teachers, instructors, counselors, principals, and aides who
were employed for at least 900 hours in a school year.

This federal deduction is an “above-the-line” deduction, meaning that it is claimed before
calculating federal adjusted gross income (AGI). With a few exceptions, states that impose a broad-
based income tax generally use federal AGI as the starting point for calculating their state taxes
(Federation of Tax Administrators, State Personal Income Taxes: Federal Starting Points, as of
January 1, 2023). Consequently, the federal deduction for teacher supplies flows through for state
income tax purposes in these states. In other words, taxpayers who claim this federal deduction
automatically receive a state income tax deduction for the same amount.

We identified six states and the District of Columbia that offer their own deductions for teacher
supply expenses, as shown in Table 2 below. In Arkansas and Pennsylvania, the state-level
deduction is the only deduction that applies because neither state incorporates the federal
deduction into their state income tax calculation. Georgia’s deduction, which mirrors the federal
one, applies only if taxpayers did not already include the deduction in their federal AGI or claim the
qualifying expenses as an itemized deduction. In the remaining four jurisdictions, the state
deduction applies in addition to the federal deduction (but in D.C., Maryland, and Virginia the
expenses claimed under the federal deduction cannot also be claimed for the state-level
deduction). The deduction amounts range from $250 in Maryland to $1,000 in New Mexico
(starting in 2025).

Table 2: State-Specific Income Tax Deductions for Teacher Supplies

Jurisdiction, . . .

Deduction, & Year N:\axmum Eligible Taxpayers IEEEer W"Fh et
mount Deduction
Enacted

Arkansas - $500 ($1,000 Public school teachers, instructors, Arkansas does not
Teacher’s for joint filers if | counselors, principals, and aides for incorporate federal
Classroom both are pre-K to grade 12 students; must be deduction into its state
Investment teachers) employed by a state-certified school tax calculation; state-level
Deduction for at least 900 hours in the tax year deduction only
Ark. Code § 26-
51-459; 2017
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https://www.irs.gov/taxtopics/tc458
https://taxadmin.org/wp-content/uploads/resources/tax_rates/stg_pts.pdf
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https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=a1750c8e-a298-4a65-90af-edd3e033d8c9&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A5NC2-W350-R03N-F03G-00008-00&pdcontentcomponentid=234170&pdteaserkey=sr0&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=f5b567b0-f331-4261-83d0-146282a88a5d

Jurisdiction,
Deduction, & Year

Maximum
Amount

Table 2 (continued)

Eligible Taxpayers

Interaction With Federal
Deduction

Enacted

322.03(18); 2022

secondary schools in Virginia

District of Columbia - | $500 per Classroom teachers in D.C. Expenses claimed for federal

Expenditures by D.C. | person public schools or public deduction may not be claimed for

Teachers charter schools for the entire | D.C. deduction

D.C. Code § 47- tax year (or prior tax year)

1803.03; 2006

Georgia - Deduction | Same as Same as federal State deduction allowed only if

for Teacher Expenses | federal ($300 (1) the deduction is not already

Ga. Code § 48-7- for 2025) included in federal AGl and (2)

27(a)(14); 2005 the taxpayer did not include the
expenses as itemized
nonbusiness deductions

Maryland -Teacher $250 Full-time teachers in Expenses claimed for federal

School Supplies Maryland elementary and deduction may not be claimed for

Deduction secondary schools Maryland deduction

Mad. Code, Tax-Gen. §

10-208(x); 2018

New Mexico - $500 Public school teachers State deduction applies in

Deduction for School | ($1,000 addition to the federal deduction

Supplies starting in

2024 New Mexico HB | 2025)

252; 2024

Pennsylvania - No limit** Deductible as unreimbursed Pennsylvania does not

Deduction for employee business expenses | incorporate federal deduction

Unreimbursed into its state tax calculation;

Employee Business state-level deduction only

Expenses

Personal Income Tax

Preparation Guide;

2004*

Virginia - Qualified $500 Instructors, counselors, Expenses claimed for federal

Educator Expenses (expired on principals, special needs deduction may not be claimed for

Deduction December personnel, and student aides | Virginia deduction

Va. Code 8§ 58.1- 31, 2024) at public or private primary or

* Legal Letter Ruling PIT-04-019, Pennsylvania Department of Revenue, August 11, 2004 (accessed through CCH)
** Pennsylvania tax guidance notes that the deduction is for allowable employee business expenses for which the
taxpayer was not reimbursed. The expenses must be “ordinary, necessary, reasonable, actually incurred and directly
related” to the duties of the job and there is no monetary cap as long as they meet these conditions and can be

substantiated (see p. 32)

Source: CCH AnswerConnect, state statutes, and state tax department websites
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https://code.dccouncil.gov/us/dc/council/code/sections/47-1803.03#:~:text=Deductions%20allowed%20%E2%80%94%20Teacher%20expenses
https://code.dccouncil.gov/us/dc/council/code/sections/47-1803.03#:~:text=Deductions%20allowed%20%E2%80%94%20Teacher%20expenses
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https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=6cae5ea3-68ff-4cbd-bd7f-28a72b6d6ffc&config=00JAA1MDBlYzczZi1lYjFlLTQxMTgtYWE3OS02YTgyOGM2NWJlMDYKAFBvZENhdGFsb2feed0oM9qoQOMCSJFX5qkd&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6C4N-YN83-RXRH-C304-00008-00&pdcontentcomponentid=234186&pdteaserkey=sr0&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=1c924b1b-9f3e-47e3-9f4d-02f1b01004a9#:~:text=deduction%20for%20school%20teachers
https://mgaleg.maryland.gov/mgawebsite/Laws/StatuteText?article=gtg&section=10-208&enactments=False&archived=False
https://mgaleg.maryland.gov/mgawebsite/Laws/StatuteText?article=gtg&section=10-208&enactments=False&archived=False
https://www.nmlegis.gov/Legislation/Legislation?chamber=H&legtype=B&legno=252&year=24
https://www.nmlegis.gov/Legislation/Legislation?chamber=H&legtype=B&legno=252&year=24
https://www.pa.gov/content/dam/copapwp-pagov/en/revenue/documents/formsandpublications/formsforindividuals/pit/documents/dfo-02.pdf
https://www.pa.gov/content/dam/copapwp-pagov/en/revenue/documents/formsandpublications/formsforindividuals/pit/documents/dfo-02.pdf
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/#:~:text=For%20taxable%20years%20beginning%20on%20and%20after%20January%201%2C%202022%2C%20but%20before%20January%201%2C%202025%2C%20the%20lesser%20of%20%24500%20or%20the%20actual%20amount%20paid%20or%20incurred%20for%20eligible%20educator%20qualifying%20expenses.
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/#:~:text=For%20taxable%20years%20beginning%20on%20and%20after%20January%201%2C%202022%2C%20but%20before%20January%201%2C%202025%2C%20the%20lesser%20of%20%24500%20or%20the%20actual%20amount%20paid%20or%20incurred%20for%20eligible%20educator%20qualifying%20expenses.
https://www.pa.gov/content/dam/copapwp-pagov/en/revenue/documents/formsandpublications/formsforindividuals/pit/documents/dfo-02.pdf

Recruitment and Retention

Georgia’s Teacher Recruitment and Retention Program

Enacted in 2021 and applicable beginning with the 2022 tax year, Georgia offers a $3,000 income
tax credit for teachers participating in the state’s teacher recruitment and retention program.
Eligible teachers can receive the credit for up to five consecutive years. The credit is nonrefundable,
but taxpayers can carry forward unused amounts for up to three years (Ga. Code § 48-7-29.23).

To qualify, teachers must be recently hired to teach in a high-need subject area in a participating
rural or low-performing school system. The state’s Department of Education must annually select
up to 100 participating schools, as well as the high-need subject areas, and publish them on its
website. Eligible teachers are those who (1) were recently hired to teach in these participating
schools and designated subjects, (2) have a bachelor’s degree in education from a college or
university with a state-approved teacher certification program, and (3) hold a five-year state
teaching credential.

Teachers must apply annually to continue their participation in the program and can be deemed
ineligible if they receive an “ineffective” performance rating. The program is capped at 1,000
participating teachers statewide in any school year and is scheduled to sunset to new applicants on
December 31, 2026 (Ga. Code § 20-2-251).

Credits for Early Childhood Educators

At least three states (Colorado, Louisiana, and Nebraska) offer refundable income tax credits for
early childhood educators. As Table 3 below shows, the credit amounts are all tied to the educator’s
credentials and range from a low of $852 in Colorado for those with a level | certification to $4,258
in Louisiana for those with a level four staff or director certification.
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https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=532a65ca-fbbc-46ac-8c66-03325e773854&nodeid=AAUAAEAAIAAKAAD&nodepath=%2FROOT%2FAAU%2FAAUAAE%2FAAUAAEAAI%2FAAUAAEAAIAAK%2FAAUAAEAAIAAKAAD&level=5&haschildren=&populated=false&title=20-2-251.+Teacher+recruitment+and+retention+program%3B+purpose%3B+annual+evaluation+of+program%3B+maximum+participation.&config=00JAA1MDBlYzczZi1lYjFlLTQxMTgtYWE3OS02YTgyOGM2NWJlMDYKAFBvZENhdGFsb2feed0oM9qoQOMCSJFX5qkd&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6348-FW31-DYB7-W0TD-00008-00&ecomp=6gf59kk&prid=422e4174-7c47-43ad-8ce5-170a78f6c54a

State, Credit

Program, &

Table 3: State Tax Credits for Early Childhood Educators

Maximum Amount

Eligible Taxpayers

Refundable?

Year Enacted
Colorado - Range from $852 (for early Taxpayer must: Yes
Early childhood professional 1) to .
Childhood $1,705 (for early childhood * holdan early childhood
Educator professional IlI-VI); annually professional credential;
Credit adjusted for inflation e have a federal AGI of $75,000 or
Colo. Rev. less (for single filers) or
Stat. § 39-22- $150,000 or less (for joint filers);
547; 2022 and
e have been a licensee or
employee of a qualifying early
childhood education program or
licensed family child care home
for at least six months of the tax
year
Louisiana - Range from $2,130 (for level | Taxpayer must: Yes
School one staff or directors) to . ,
Readiness Tax | $4,258 (for level four staff or * be.enrolled in the state’s early
Credit for Child | directors); annually adjusted childhood career development
Care Directors | for inflation system and
and Staff e work at least six months for a
La. Stat. Ann. licensed child care facility that
§ 47:6106; participates in the state’s quality
2007 rating system
Nebraska - Range from $2,300 (for level | Taxpayer must: Yes
School one classification) to $3,500
Readiness Tax | (for level five classification); * have worked fo_r, or bee_'n self-
Credit annually adjusted for employed, p_rowdmg child care
. . and early childhood education for
Neb. Rev. Stat. | inflation . :
R —— an eligible program for at least six
§ 77-3605; months during the tax year and
2016 Total credits under this
program and a parallel e be classified in the state’s early
business tax credit for child childhood professional
care centers are capped at development system
$7.5 million per tax year

Source: National Conference of State Legislatures, State Child Care Tax Benefits; CCH AnswerConnect, state statutes,
and state tax department websites

Education-Related Expenses

At least three states and the District of Columbia offer education-related tax incentives to teachers,
as shown in Table 4 below. D.C., Maryland, and Virginia offer tax breaks for a portion of the costs
eligible teachers incur for postgraduate education or professional development. Minnesota, on the
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https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=90258d77-fae8-4c77-bd09-8f43d99f4ce4&config=014FJAAyNGJkY2Y4Zi1mNjgyLTRkN2YtYmE4OS03NTYzNzYzOTg0OGEKAFBvZENhdGFsb2d592qv2Kywlf8caKqYROP5&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6638-N0M3-CGX8-046T-00008-00&pdcontentcomponentid=234176&pdteaserkey=sr0&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=95df515a-4ff9-4a81-b572-3e6465d09b75
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=90258d77-fae8-4c77-bd09-8f43d99f4ce4&config=014FJAAyNGJkY2Y4Zi1mNjgyLTRkN2YtYmE4OS03NTYzNzYzOTg0OGEKAFBvZENhdGFsb2d592qv2Kywlf8caKqYROP5&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6638-N0M3-CGX8-046T-00008-00&pdcontentcomponentid=234176&pdteaserkey=sr0&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=95df515a-4ff9-4a81-b572-3e6465d09b75
https://www.legis.la.gov/legis/Law.aspx?d=453235
https://www.legis.la.gov/legis/Law.aspx?d=453235
https://nebraskalegislature.gov/laws/statutes.php?statute=77-3605
https://nebraskalegislature.gov/laws/statutes.php?statute=77-3605
https://archive.legmt.gov/content/Committees/Interim/2023-2024/Economic-Affairs/Meetings/March-4-5-2024/4.09-NCSL-Brief-State-Child-Care-Tax-Incentives.pdf

other hand, offers a deduction for student loans forgiven under a state student loan repayment
assistance program for qualifying teachers.

State, Program,

Table 4: State Education-Related Tax Incentives for Teachers

Maximum

Eligible Taxpayers

Credit or
Deduction

& Year Enacted Amount

District of Deduction Tuition and fees paid for $1,500 Classroom teachers in

Columbia - postgraduate education, per D.C. public schools or

Expenditures by professional development, person public charter schools

D.C. Teachers or state licensing for the entire tax year

D.C. Code Ann. examination and testing for (or prior tax year)

§ 47-1803.03; improving teaching

2006 credentials or maintaining Deduction may not be

professional certification claimed if the same

expenditures were
already claimed in the
taxpayer’s federal AGlI

Maryland - Credit Tuition paid for graduate $1,500 Classroom teachers

Quality Teacher
Incentive Credit

Md. Code, Tax-

Gen. § 10-717;
1999

(nonrefundable)

level courses required to
maintain certification

holding a qualifying
professional certificate
who:

e successfully
complete the
courses with a
grade B or better;

e are employed by a
county board of
education, state or
local correctional
facility, or eligible
juvenile facility;

e teach in a public
school or eligible
facility and receive a
satisfactory
performance
evaluation; and

e have not been
reimbursed by the
county or state for
the tuition paid
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https://code.dccouncil.gov/us/dc/council/code/sections/47-1803.03#:~:text=Deductions%20allowed%20%E2%80%94%20Teacher%20expenses
https://code.dccouncil.gov/us/dc/council/code/sections/47-1803.03#:~:text=Deductions%20allowed%20%E2%80%94%20Teacher%20expenses
https://govt.westlaw.com/mdc/Document/NB571CB50966211E0B044B88A74A0DBF5?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/mdc/Document/NB571CB50966211E0B044B88A74A0DBF5?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)

Table 4 (continued)

Maximum
Amount

Credit or
Deduction

State, Program, &

Year Enacted Eligible Taxpayers

courses that are
required as a
condition of
employment

Minnesota - Student | Deduction | Education loans None (but Taxpayers who received student
Loan Discharges forgiven under the program | loan repayment assistance (the
Minn. Stat. § the state’s limits program is generally open to
290.0132(24)(c)(4): teacher shortage | awards to state-licensed classroom
2017 loan repayment $1,000 per | teachers who are employed by a
program year and school district, have outstanding
$5,000 student loan debt, and priority is
total) given to those who belong to a
racial or ethnic group
underrepresented by the
Minnesota teacher workforce)
Virginia - Continuing | Deduction | 20% of tuition None Licensed primary or secondary
Teacher Education costs incurred for school teachers
Deduction continuing
Va. Code § 58.1- teacher Deduction may not be claimed if
322.03(9); 1999 education

the tuition costs were
reimbursed or already claimed in
the taxpayer’s federal AGI

Source: CCH AnswerConnect, state statutes, and state tax department websites
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https://www.revisor.mn.gov/statutes/cite/290.0132#:~:text=%C2%A7-,Subd.%2024,-.Student%20loan
https://www.revisor.mn.gov/statutes/cite/290.0132#:~:text=%C2%A7-,Subd.%2024,-.Student%20loan
https://www.ohe.state.mn.us/mPg.cfm?pageID=2191
https://www.ohe.state.mn.us/mPg.cfm?pageID=2191
https://www.ohe.state.mn.us/mPg.cfm?pageID=2191
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/

