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AN ACT AMENDING THE CHARTER OF THE SOUTH CENTRAL
CONNECTICUT REGIONAL WATER AUTHORITY CONCERNING THE
POTENTIAL ACQUISITION OF A WATER COMPANY.

Be

it enacted by the Senate and House of Representatives in General

Assembly convened:
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Section 1. Subdivision (6) of subsection (a) of section 16-1 of the 2026
supplement to the general statutes is repealed and the following is
substituted in lieu thereof (Effective from passage):

(6) "Water company" includes every person owning, leasing,
maintaining, operating, managing or controlling any pond, lake,
reservoir, stream, well or distributing plant or system employed for the
purpose of supplying water to fifty or more consumers. [A water

company] "Water company" does not include [homeowners,

condominium associations] a homeowner, any condominium

association providing water only to [their members,] the unit owners of

such association, any homeowners [associations] association providing

water to customers, [at least] provided not less than eighty per cent of

[whom are members of such associations] such customers are unit

owners in such association, a municipal waterworks system established

under chapter 102, a district, metropolitan district, municipal district or
special services district established under chapter 105, chapter 105a, or
any other provision of the general [statute] statutes or any public or

special act, [which] that is authorized to supply water, or any other
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Substitute Bill No. 5249

waterworks system owned, leased, maintained, operated, managed or

controlled by any unit of local government under any provision of the

general [statute] statutes or any public or special act, provided any such

district or waterworks system owned, leased, maintained, operated,

managed or controlled by a unit of local government serves fewer than

three hundred thousand customer accounts;

Sec. 2. Subsections (b) and (c) of section 5 of special act 77-98, as
amended by section 4 of special act 78-24, section 4 of special act 24-7
and section 37 of public act 24-1 of the June special session, are amended

to read as follows (Effective from passage):

(b) The members of the South Central Connecticut Regional Water
Authority board shall have the authority to act on behalf of the
Aquarion Water Authority, as described in section 35 of section 41 of

[this act] public act 24-1 of the June special session, until such time as

the members of the Aquarion Water Authority board [are] may be
appointed.

(c) Notwithstanding the provisions of subsection (a) of this section,
[upon] if the Public Utilities Regulatory [Authority's] Authority, in the

full exercise of the authority's powers concerning the review of a

proposed change in control of a water company, including, but not

limited to, such powers granted to the authority pursuant to sections 16-

47 and 16-22 of the general statutes, grants approval [of] to the South

Central Connecticut Regional Water Authority or the Aquarion Water
Authority to own and operate the Aquarion Water Company or one or

more of its subsidiaries, the [authority] Aquarion Water Authority

board, provided such approval has been granted, shall consist of eleven

members who shall reside in Connecticut and not be members of the
representative policy board, [six] five of whom shall be residents of the
South Central Connecticut Regional Water District appointed by the
representative policy board, and [five] six of whom shall be appointed
by the representative policy board of the Aquarion Regional Water
District, as described in section 35 of section 41 of [this act] public act 24-
1 of the June special session, in accordance with section 38 of section 41
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of [this act] public act 24-1 of the June special session, as amended by

this act. The [six] five members appointed by the representative policy
board of the authority shall have the authority to act on behalf of the
Aquarion Water Authority until such time as the members of the
Aquarion Water Authority [are] may be appointed. All such authority
members shall be appointed without regard to political affiliation by a
majority of the total votes of those members of the representative policy
board present at a meeting at which at least two-thirds of the weighted
vote, excluding vacancies, is present, for terms of five years, not to
exceed four consecutive full terms, and until their successors are
appointed and have qualified. The sixth member first appointed shall
be appointed for a three-year term ending January 1, 2028, and the
seventh member first appointed shall be appointed for a five-year term
ending January 1, 2030. Any vacancy occurring on the authority shall be
filled in the same manner for the unexpired portion of the term. Any
member of the authority may be removed from office by the
representative policy board for cause. Members of the authority shall
receive such compensation to be adjusted every three years by the
Consumer Price Index factor, as described in section 4 of special act 77-
98, as amended by special act 78-24, special act 84-46, public act 02-85,
special act 03-11, special act 13-20, special act 24-7 and [this act] public
act 24-1 of the June special session, if approved by the majority of

weighted votes of the membership of the representative policy board,
excluding vacancies, and shall be reimbursed for their necessary

expenses incurred in performance of their duties.

Sec. 3. Subsection (b) of section 37 of section 41 of public act 24-1 of
the June special session is amended to read as follows (Effective from

passage):

(b) Notwithstanding the provisions of subsection (a) of this section,
no members shall be appointed to the board of the authority or the
Aquarion representative policy board unless and until the date [of] that
the Public Utilities Regulatory [Authority's] Authority, in the full
exercise of the authority's powers concerning the review of a proposed

change in control of a water company, including, but not limited to, such
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powers granted to the authority pursuant to sections 16-47 and 16-22 of

the general statutes, may grant approval [of] to the South Central

Connecticut Regional Water Authority or the Aquarion Water
Authority to own and operate the Aquarion Water Company or one or
more of its subsidiaries. The South Central Connecticut Regional Water
Authority shall send written notice to each entity with appointment

authority pursuant to subsection (a) of this section upon such approval.

Sec. 4. Section 38 of section 41 of public act 24-1 of the June special
session, is amended to read as follows (Effective from passage):

(@) A public corporation, to be known as the "Aquarion Water
Authority", constituting a public instrumentality and political
subdivision, is created for the purposes, charged with the duties and
granted the powers provided in [section] sections 34 to 65, inclusive, of
[this act] section 41 of public act 24-1 of the June special session. On and
after December 31, 2025, if the Public Utilities Regulatory Authority

orants approval to the South Central Connecticut Regional Water

Authority or the Aquarion Water Authority to own and operate the

Aquarion Water Company or one or more of its subsidiaries, the

authority shall consist of eleven members. [Five] If so approved, six of

the members shall be residents of the Aquarion Regional Water District
who are appointed by the Aquarion representative policy board and
shall not be members of the Aquarion representative policy board, and
[six] five of the members shall be members of the South Central
Connecticut Regional Water Authority who are appointed by the South
Central Connecticut Regional Water Authority representative policy
board. The eleven members of the board for the Aquarion Water
Authority shall be and remain the same eleven members of the board of
the South Central Connecticut Water Authority. All authority board
members shall be appointed without regard to political affiliation by a
majority of the total votes of those members of the Aquarion
representative policy board present at a meeting at which at least two-
thirds of the weighted vote, excluding vacancies, is present, for terms of
tfive years, not to exceed four consecutive full terms, and until their

successors are appointed and have qualified, except that of the members
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tirst appointed, two shall be appointed for a term ending January 1,
2026, two for a term ending January 1, 2027, two for a term ending
January 1, 2028, two for a term ending January 1, 2029, and three for a
term ending January 1, 2030. Any vacancy occurring on the authority
shall be filled in the same manner for the unexpired portion of the term.
Any member of the authority may be removed from office by the
Aquarion representative policy board for cause. Members of the
authority shall receive such compensation, to be adjusted every three
years by the Consumer Price Index factor, as described in section [37] 5
of [this act] special act 77-98, as amended by special act 78-24, special act
84-46, special act 99-12, special act 02-85, special act 03-11, special act 13-
20, special act 17-5, special act 18-04, special act 24-7 and public act 24-1
of the June special session, if approved by the majority of weighted votes

of the membership of the Aquarion representative policy board,
excluding vacancies, and shall be reimbursed for their necessary

expenses incurred in performance of their duties.

(b) Notwithstanding the provisions of subsection (a) of this section,
no members shall be appointed to the board of the authority or the
Aquarion representative policy board unless and until the date [of] that

the Public Utilities Regulatory [Authority's] Authority may grant

approval [of] to the South Central Connecticut Regional Water
Authority or the Aquarion Water Authority to own and operate the

Aquarion Water Company or one or more of its subsidiaries.

Sec. 5. Section 42 of public act 24-1 of the June special session is

amended to read as follows (Effective from passage):

Sections 34 to 41, inclusive, of [this act] public act 24-1 of the June

special session shall not be effective on and after December 31, 2027,

unless the Public Utilities Regulatory Authority approves the South
Central Connecticut Regional Water Authority or the Aquarion Water
Authority to own and operate the Aquarion Water Company, or one or

more of its subsidiaries, by said date. No provision of sections 34 to 41,

inclusive, of public act 24-1 of the June special session shall be construed

to limit the scope of the authority's review in any proceeding brought or
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pending on or after October 1, 2024, concerning the proposed change of

control of a water company pursuant to sections 16-47 and 16-22 of the

general statutes, which review shall include, but need not be limited to,

review of (1) the Aquarion representative policy board membership

structure set forth in subsection (a) of section 37 of section 41 of public

act 24-1 of the June special session, (2) the Aguarion representative

policy board weighted voting structure set forth in subsection (c) of

section 37 of section 41 of public act 24-1 of the June special session, (3)

the Agquarion Water Authority membership structure set forth in section

38 of section 41 of public act 24-1 of the June special session, as amended

by this act, and (4) the functions of the office of consumer affairs as set

forth in section 48 of section 41 of public act 24-1 of the June special

session.

Sec. 6. Section 44 of section 41 of public act 24-1 of the June special

session is amended to read as follows (Effective from passage):

Subject to the provisions of sections 34 to 65, inclusive, of [this act]

section 41 of public act 24-1 of the June special session, and contingent

upon the Public Utilities Regulatory Authority granting approval to the

South Central Connecticut Regional Water Authority or the Aquarion

Water Authority to own and operate the Aquarion Water Company or

one or more of its subsidiaries, the authority shall have the power: (a)

To sue and be sued; (b) to have a seal and alter the same at its pleasure;
(c) to acquire in the name of the authority by purchase, lease or
otherwise and to hold and dispose of personal property or any interest
therein, including shares of stock of a subsidiary corporation; (d) to
acquire in the name of the authority by purchase, lease or otherwise and
to hold and dispose of any real property or interest therein, including
water rights and rights of way and water discharge rights, which the
authority determines to be necessary or convenient, and to acquire any
existing wastewater system or water supply system or parts thereof
which are wholly or partially within the district as described under
section 36 of [this act] section 41 of public act 24-1 of the June special

session. As a means of so acquiring, the authority or a subsidiary

corporation may purchase all of the stock or all of any part of the assets
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and franchises of any existing privately owned water or wastewater
company, whereupon the authority or such subsidiary corporation shall
succeed to all rights, powers and franchises thereof. Sections 16-43, 16-
50c and 16-50d of the general statutes shall not apply to any action by
the authority or a subsidiary corporation or any action by any privately
owned water company or sewage company, as defined in section 16-1

of the general statutes, as amended by this act, taken to effectuate the

acquisition of the stock or all or any part of the assets and franchises of
such water company or sewage company by the authority.
Notwithstanding any provision of section 25-32 of the general statutes,
land may be transferred to the authority or a subsidiary corporation of
the authority as part of such an acquisition; (e) to construct and develop
any water supply system or any wastewater system; (f) to own, operate,
maintain, repair, improve, construct, reconstruct, replace, enlarge and
extend any of its properties; (g) notwithstanding any provision of the
general statutes, special acts or this charter, but subject to the provisions

of section 45 of [this act] section 41 of public act 24-1 of the June special

session and this act, to sell water, however acquired, to customers

within the district or to any municipality or water company; (h)
notwithstanding any provision of the general statutes, special acts or
this charter, to purchase water approved by the Commissioner of Public
Health from any person, private corporation or municipality when
necessary or convenient for the operation of any water supply system
operated by the authority; (i) to adopt and amend bylaws, rules and
regulations for the management and regulation of its affairs and for the
use and protection of the water and properties of the authority or a
subsidiary corporation and, subject to the provisions of any resolution
authorizing the issuance of bonds, rules for the sale of water, the
collection and processing of wastewater and the collection of rents and
charges for both water supply and wastewater functions. A copy of such
bylaws, rules and regulations and all amendments thereto, certified by
the secretary of the authority, shall be filed in the office of the Secretary
of the State and with the clerk of each town and city within the district.
Any superior court located within the district shall have jurisdiction
over any violation of such bylaws, rules or regulations and the authority
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may prosecute actions before the superior court to enforce such bylaws,
rules and regulations; (j) to make contracts and to execute all necessary
or convenient instruments, including evidences of indebtedness,
negotiable or non-negotiable; (k) to borrow money, to issue negotiable
bonds or notes, to fund and refund the same and to provide for the
rights of the holders of the authority's obligations; (I) to open the
grounds in any public street or way or public grounds for the purpose
of laying, installing, maintaining or replacing pipes and conduits,
provided upon the completion of such work the grounds shall be
restored to the condition they were in previously; (m) to enter into
cooperative agreements with other water authorities, municipalities,
water districts, water companies or water pollution control authorities
within or without the district for interconnection of facilities, for
exchange or interchange of services and commodities or for any other
lawful purpose necessary or desirable to effect the purposes of sections
34 to 65, inclusive, of [this act] section 41 of public act 24-1 of the June

special session, such agreements to be binding for a period specified

therein; (n) to acquire, hold, develop and maintain land and other real
estate and waters for conservation and for compatible active and passive
recreational purposes and to levy charges for such uses, provided the
state department of health finds that such uses will not harm the quality
of water provided by the authority; (o) to apply for and accept grants,
loans or contributions from the United States, the state of Connecticut
or any agency, instrumentality or subdivision of either of them or from
any person, and to expend the proceeds for any of its purposes; (p) to
create programs and policies for the purpose of conserving water; (q) to
do any and all things necessary or convenient to carry out the powers
expressly given in sections 34 to 36, inclusive, [of this act] and sections
38 to 40, inclusive, of [this act] section 41 of public act 24-1 of the June
special session, including the powers granted by the general statutes to

stock corporations, except the power to issue stock, and the powers
granted by the general statutes to water pollution control authorities;
and (r) to borrow money, to issue negotiable bonds or notes, to fund and
refund the same and to provide for the rights of the holders of the
authority's obligations for the specific purpose of acquiring the
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Aquarion Water Company or one or more of its subsidiaries.

Sec. 7. Section 62 of section 41 of public act 24-1 of the June special

session is amended to read as follows (Effective from passage):

[Insofar as] If the Public Utilities Regulatory Authority grants

approval to the South Central Connecticut Regional Water Authority or

the Aquarion Water Authority to own and operate the Aquarion Water

Company or one or more of its subsidiaries, and if the provisions of

sections 34 to 65, inclusive, of [this act] section 41 of public act 24-1 of

the June special session are inconsistent with the provisions of any other

general statute, special act or any municipal ordinance, the provisions

of sections 34 to 65, inclusive, of [this act] section 41 of public act 24-1 of

the June special session shall be controlling; provided nothing contained

in sections 34 to 65, inclusive, of [this act] section 41 of public act 24-1 of

the June special session shall exempt the authority from compliance

with zoning regulations lawfully established by any municipality,
except that the plants, structures and other facilities of the water supply
system or the wastewater system owned or operated by the authority
shall be permitted uses in all zoning districts in every city, town or
borough within the district; and provided further that the authority may
not construct purification or filtration plants or wastewater treatment
plants in any zoning district in which such use is not permitted under
local zoning regulations without first obtaining approval of the
proposed location of such facility from the Aquarion representative

policy board following a public hearing.

This act shall take effect as follows and shall amend the following

sections:

Section1 | from passage 16-1(a)(6)

Sec. 2 from passage SA 77-98, Sec. 5(b) and
©

Sec. 3 from passage PA 24-1 of the June Sp.
Sess., Sec. 41section
37(b)
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Sec. 4 from passage PA 24-1 of the June Sp.
Sess., , Sec. 38 Sec. 41

Sec. 5 from passage PA 24-1 of the June Sp.
Sess., Sec. 42

Sec. 6 from passage PA 24-1 of the June Sp.
Sess., , Sec. 44 Sec. 41

Sec.7 from passage PA 24-1 of the June Sp.
Sess., , Sec. 62 Sec. 41

ET Joint Favorable Subst.
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