House of Representatives

General Assembly File No. 667

February Session, 2026 Substitute House Bill No. 5444

House of Representatives, April 16, 2026

The Committee on Finance, Revenue and Bonding reported
through REP. HORN of the 64th Dist.,, Chairperson of the
Committee on the part of the House, that the substitute bill
ought to pass.

AN ACT CONCERNING THE INDEXING OF CERTAIN PERSONAL
INCOME TAX THRESHOLDS AND EXEMPTION AMOUNTS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. Subsection (a) of section 12-700 of the general statutes is

N =

repealed and the following is substituted in lieu thereof (Effective October
3 1,2026):

4 (@) There is hereby imposed on the Connecticut taxable income of
5 eachresident of this state a tax:

6 (1) At the rate of four and one-half per cent of such Connecticut
7  taxable income for taxable years commencing on or after January 1,
8 1992, and prior to January 1, 1996.

9 (2) For taxable years commencing on or after January 1, 1996, but
10  prior to January 1, 1997, in accordance with the following schedule:

11 (A) For any person who files a return under the federal income tax
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for such taxable year as an unmarried individual or as a married

individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $2,250 3.0%
Over $2,250 $67.50, plus 4.5% of the

excess over $2,250

(B) For any person who files a return under the federal income tax for
such taxable year as a head of household, as defined in Section 2(b) of
the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $3,500 3.0%
Over $3,500 $105.00, plus 4.5% of the

excess over $3,500

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
a person who files a return under the federal income tax as a surviving
spouse, as defined in Section 2(a) of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $4,500 3.0%
Over $4,500 $135.00, plus 4.5% of the

excess over $4,500

(D) For trusts or estates, the rate of tax shall be 4.5% of their
Connecticut taxable income.

(3) For taxable years commencing on or after January 1, 1997, but
prior to January 1, 1998, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married

individual filing separately:
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Connecticut Taxable Income Rate of Tax
Not over $6,250 3.0%
Over $6,250 $187.50, plus 4.5% of the

excess over $6,250

(B) For any person who files a return under the federal income tax for
such taxable year as a head of household, as defined in Section 2(b) of

the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 $300.00, plus 4.5% of the

excess over $10,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the
Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $12,500 3.0%
Over $12,500 $375.00, plus 4.5% of the

excess over $12,500

(D) For trusts or estates, the rate of tax shall be 4.5% of their

Connecticut taxable income.

(4) For taxable years commencing on or after January 1, 1998, but
prior to January 1, 1999, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married
individual filing separately:

Connecticut Taxable Income Rate of Tax
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Not over $7,500 3.0%
Over $7,500 $225.00, plus 4.5% of the

excess over $7,500

(B) For any person who files a return under the federal income tax for
such taxable year as a head of household, as defined in Section 2(b) of

the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $12,000 3.0%
Over $12,000 $360.00, plus 4.5% of the

excess over $12,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $15,000 3.0%
Over $15,000 $450.00, plus 4.5% of the

excess over $15,000

(D) For trusts or estates, the rate of tax shall be 4.5% of their
Connecticut taxable income.

(5) For taxable years commencing on or after January 1, 1999, but

prior to January 1, 2003, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married
individual filing separately:

Connecticut Taxable Income Rate of Tax

Not over $10,000 3.0%
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Over $10,000 $300.00, plus 4.5% of the

excess over $10,000

(B) For any person who files a return under the federal income tax for
such taxable year as a head of household, as defined in Section 2(b) of
the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $16,000 3.0%
Over $16,000 $480.00, plus 4.5% of the

excess over $16,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the
Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 $600.00, plus 4.5% of the

excess over $20,000

(D) For trusts or estates, the rate of tax shall be 4.5% of their
Connecticut taxable income.

(6) For taxable years commencing on or after January 1, 2003, but
prior to January 1, 2009, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual or as a married
individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 $300.00, plus 5.0% of the
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excess over $10,000

(B) For any person who files a return under the federal income tax for
such taxable year as a head of household, as defined in Section 2(b) of

the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $16,000 3.0%
Over $16,000 $480.00, plus 5.0% of the

excess over $16,000

(C) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 $600.00, plus 5.0% of the

excess over $20,000

(D) For trusts or estates, the rate of tax shall be 5.0% of the
Connecticut taxable income.

(7) For taxable years commencing on or after January 1, 2009, but

prior to January 1, 2011, in accordance with the following schedule:

(A) For any person who files a return under the federal income tax

for such taxable year as an unmarried individual:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $500,000 excess over $10,000
Over $500,000 $24,800, plus 6.5% of the
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excess over $500,000

(B) For any person who files a return under the federal income tax for

such taxable year as a head of household, as defined in Section 2(b) of

the Internal Revenue Code:

Connecticut Taxable Income

Not over $16,000
Over $16,000 but not

over $800,000
Over $800,000

Rate of Tax

3.0%

$480.00, plus 5.0% of the
excess over $16,000

$39,680, plus 6.5% of the
excess over $800,000

(C) For any husband and wife who file a return under the federal

income tax for such taxable year as married individuals filing jointly or

any person who files a return under the federal income tax for such

taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income

Not over $20,000

Over $20,000 but not
over $1,000,000

Over $1,000,000

Rate of Tax

3.0%

$600.00, plus 5.0% of the
excess over $20,000

$49,600, plus 6.5% of the
excess over $1,000,000

(D) For any person who files a return under the federal income tax

for such taxable year as a married individual filing separately:

Connecticut Taxable Income

Not over $10,000
Over $10,000 but not

over $500,000
Over $500,000

Rate of Tax

3.0%

$300.00, plus 5.0% of the
excess over $10,000

$24,800, plus 6.5% of the
excess over $500,000
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(E) For trusts or estates, the rate of tax shall be 6.5% of the Connecticut

taxable income.

(8) For taxable years commencing on or after January 1, 2011, but

prior to January 1, 2015, in accordance with the following schedule:

(A) (i) For any person who files a return under the federal income tax

for such taxable year as an unmarried individual:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $50,000 excess over $10,000
Over $50,000 but not $2,300, plus 5.5% of the
over $100,000 excess over $50,000
Over $100,000 but not $5,050, plus 6.0% of the
over $200,000 excess over $100,000
Over $200,000 but not $11,050, plus 6.5% of the
over $250,000 excess over $200,000
Over $250,000 $14,300, plus 6.70% of the
excess over $250,000

(ii) Notwithstanding the provisions of subparagraph (A)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds fifty-six thousand five hundred dollars, the amount of
the taxpayer's Connecticut taxable income to which the three-per-cent
tax rate applies shall be reduced by one thousand dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds said amount. Any such
amount of Connecticut taxable income to which, as provided in the
preceding sentence, the three-per-cent tax rate does not apply shall be

an amount to which the five-per-cent tax rate shall apply.

(iif) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (A)(i) and (A)(ii) of
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this subdivision, an amount equal to seventy-five dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds two hundred thousand
dollars, up to a maximum payment of two thousand two hundred fifty
dollars.

(B) (i) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $16,000 3.0%
Over $16,000 but not $480.00, plus 5.0% of the
over $80,000 excess over $16,000
Over $80,000 but not $3,680, plus 5.5% of the
over $160,000 excess over $80,000
Over $160,000 but not $8,080, plus 6.0% of the
over $320,000 excess over $160,000
Over $320,000 but not $17,680, plus 6.5% of the
over $400,000 excess over $320,000
Over $400,000 $22,880, plus 6.70% of the
excess over $400,000

(ii) Notwithstanding the provisions of subparagraph (B)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds seventy-eight thousand five hundred dollars, the
amount of the taxpayer's Connecticut taxable income to which the three-
per-cent tax rate applies shall be reduced by one thousand six hundred
dollars for each four thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds said amount.
Any such amount of Connecticut taxable income to which, as provided
in the preceding sentence, the three-per-cent tax rate does not apply
shall be an amount to which the five-per-cent tax rate shall apply.

(iif) Each taxpayer whose Connecticut adjusted gross income exceeds
three hundred twenty thousand dollars shall pay, in addition to the tax
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computed under the provisions of subparagraphs (B)(i) and (B)(ii) of
this subdivision, an amount equal to one hundred twenty dollars for
each eight thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds three hundred twenty

thousand dollars, up to a maximum payment of three thousand six
hundred dollars.

(C) (i) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 but not $600.00, plus 5.0% of the
over $100,000 excess over $20,000
Over $100,000 but not $4,600, plus 5.5% of the
over $200,000 excess over $100,000
Over $200,000 but not $10,100, plus 6.0% of the
over $400,000 excess over $200,000
Over $400,000 but not $22,100, plus 6.5% of the
over $500,000 excess over $400,000
Over $500,000 $28,600, plus 6.70% of the
excess over $500,000

(ii) Notwithstanding the provisions of subparagraph (C)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds one hundred thousand five hundred dollars, the
amount of the taxpayer's Connecticut taxable income to which the three-
per-cent tax rate applies shall be reduced by two thousand dollars for
each five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds said amount. Any such
amount of Connecticut taxable income to which, as provided in the
preceding sentence, the three-per-cent tax rate does not apply shall be
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an amount to which the five-per-cent tax rate shall apply.

(iif) Each taxpayer whose Connecticut adjusted gross income exceeds
four hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (C)(i) and (C)(ii) of
this subdivision, an amount equal to one hundred fifty dollars for each
ten thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds four hundred thousand
dollars, up to a maximum payment of four thousand five hundred

dollars.

(D) (i) For any person who files a return under the federal income tax

for such taxable year as a married individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $50,000 excess over $10,000
Over $50,000 but not $2,300, plus 5.5% of the
over $100,000 excess over $50,000
Over $100,000 but not $5,050, plus 6.0% of the
over $200,000 excess over $100,000
Over $200,000 but not $11,050, plus 6.5% of the
over $250,000 excess over $200,000
Over $250,000 $14,300, plus 6.70% of the
excess over $250,000

(ii) Notwithstanding the provisions of subparagraph (D)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds fifty thousand two hundred fifty dollars, the amount of
the taxpayer's Connecticut taxable income to which the three-per-cent
tax rate applies shall be reduced by one thousand dollars for each two
thousand five hundred dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds said amount.
Any such amount of Connecticut taxable income to which, as provided
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in the preceding sentence, the three-per-cent tax rate does not apply

shall be an amount to which the five-per-cent tax rate shall apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (D)(i) and (D)(ii) of
this subdivision, an amount equal to seventy-five dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds two hundred thousand
dollars, up to a maximum payment of two thousand two hundred fifty

dollars.

(E) For trusts or estates, the rate of tax shall be 6.70% of the

Connecticut taxable income.

(9) For taxable years commencing on or after January 1, 2015, but

prior to January 1, 2024, in accordance with the following schedule:

(A) (i) For any person who files a return under the federal income tax

for such taxable year as an unmarried individual:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $50,000 excess over $10,000
Over $50,000 but not $2,300, plus 5.5% of the
over $100,000 excess over $50,000
Over $100,000 but not $5,050, plus 6.0% of the
over $200,000 excess over $100,000
Over $200,000 but not $11,050, plus 6.5% of the
over $250,000 excess over $200,000
Over $250,000 but not $14,300, plus 6.9% of the
over $500,000 excess over $250,000
Over $500,000 $31,550, plus 6.99% of the
excess over $500,000

(ii) Notwithstanding the provisions of subparagraph (A)(i) of this
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subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds fifty-six thousand five hundred dollars, the amount of
the taxpayer's Connecticut taxable income to which the three-per-cent
tax rate applies shall be reduced by one thousand dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds said amount. Any such
amount of Connecticut taxable income to which, as provided in the
preceding sentence, the three-per-cent tax rate does not apply shall be

an amount to which the five-per-cent tax rate shall apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (A)(i) and (A)(ii) of
this subdivision, an amount equal to ninety dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds two hundred thousand
dollars, up to a maximum payment of two thousand seven hundred

dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
five hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (A)(i), (A)(ii) and
(A)(iii) of this subdivision, an amount equal to fifty dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds five hundred thousand

dollars, up to a maximum payment of four hundred fifty dollars.

(B) (i) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)

of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $16,000 3.0%
Over $16,000 but not $480.00, plus 5.0% of the
over $80,000 excess over $16,000
Over $80,000 but not $3,680, plus 5.5% of the

sHB5444 / File No. 667 13



T152
T153
T154
T155
T156
T157
T158
T159
T160

219
220
221
222
223
224
225
226
227
228

229
230
231
232
233
234
235
236

237
238
239
240
241
242

sHB5444 File No. 667

over $160,000 excess over $80,000
Over $160,000 but not $8,080, plus 6.0% of the
over $320,000 excess over $160,000
Over $320,000 but not $17,680, plus 6.5% of the
over $400,000 excess over $320,000
Over $400,000 but not $22,880, plus 6.9% of the
over $800,000 excess over $400,000
Over $800,000 $50,480, plus 6.99% of the
excess over $800,000

(ii) Notwithstanding the provisions of subparagraph (B)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds seventy-eight thousand five hundred dollars, the
amount of the taxpayer's Connecticut taxable income to which the three-
per-cent tax rate applies shall be reduced by one thousand six hundred
dollars for each four thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds said amount.
Any such amount of Connecticut taxable income to which, as provided
in the preceding sentence, the three-per-cent tax rate does not apply

shall be an amount to which the five-per-cent tax rate shall apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
three hundred twenty thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (B)(i) and (B)(ii) of
this subdivision, an amount equal to one hundred forty dollars for each
eight thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds three hundred twenty

thousand dollars, up to a maximum payment of four thousand two
hundred dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
eight hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (B)(i), (B)(ii) and
(B)(iii) of this subdivision, an amount equal to eighty dollars for each
eight thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds eight hundred thousand
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dollars, up to a maximum payment of seven hundred twenty dollars.

(©) (i) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the

Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 3.0%
Over $20,000 but not $600.00, plus 5.0% of the
over $100,000 excess over $20,000
Over $100,000 but not $4,600, plus 5.5% of the
over $200,000 excess over $100,000
Over $200,000 but not $10,100, plus 6.0% of the
over $400,000 excess over $200,000
Over $400,000 but not $22,100, plus 6.5% of the
over $500,000 excess over $400,000
Over $500,000 but not $28,600, plus 6.9% of the
over $1,000,000 excess over $500,000
Over $1,000,000 $63,100, plus 6.99% of the
excess over $1,000,000

(ii) Notwithstanding the provisions of subparagraph (C)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds one hundred thousand five hundred dollars, the
amount of the taxpayer's Connecticut taxable income to which the three-
per-cent tax rate applies shall be reduced by two thousand dollars for
each five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds said amount. Any such
amount of Connecticut taxable income to which, as provided in the
preceding sentence, the three-per-cent tax rate does not apply shall be

an amount to which the five-per-cent tax rate shall apply.

(iiif) Each taxpayer whose Connecticut adjusted gross income exceeds
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four hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (C)(i) and (C)(ii) of
this subdivision, an amount equal to one hundred eighty dollars for
each ten thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds four hundred thousand
dollars, up to a maximum payment of five thousand four hundred
dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
one million dollars shall pay, in addition to the tax computed under the
provisions of subparagraphs (C)(i), (C)(ii) and (C)(iii) of this
subdivision, an amount equal to one hundred dollars for each ten
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds one million dollars, up to a
maximum payment of nine hundred dollars.

(D) (i) For any person who files a return under the federal income tax

for such taxable year as a married individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 3.0%
Over $10,000 but not $300.00, plus 5.0% of the
over $50,000 excess over $10,000
Over $50,000 but not $2,300, plus 5.5% of the
over $100,000 excess over $50,000
Over $100,000 but not $5,050, plus 6.0% of the
over $200,000 excess over $100,000
Over $200,000 but not $11,050, plus 6.5% of the
over $250,000 excess over $200,000
Over $250,000 but not $14,300, plus 6.9% of the
over $500,000 excess over $250,000
Over $500,000 $31,550, plus 6.99% of the
excess over $500,000

(ii) Notwithstanding the provisions of subparagraph (D)(i) of this
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subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds fifty thousand two hundred fifty dollars, the amount of
the taxpayer's Connecticut taxable income to which the three-per-cent
tax rate applies shall be reduced by one thousand dollars for each two
thousand five hundred dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds said amount.
Any such amount of Connecticut taxable income to which, as provided
in the preceding sentence, the three-per-cent tax rate does not apply

shall be an amount to which the five-per-cent tax rate shall apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (D)(i) and (D)(ii) of
this subdivision, an amount equal to ninety dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds two hundred thousand
dollars, up to a maximum payment of two thousand seven hundred

dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
five hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (D)(i), (D)(ii) and
(D)(iii) of this subdivision, an amount equal to fifty dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds five hundred thousand

dollars, up to a maximum payment of four hundred fifty dollars.

(E) For trusts or estates, the rate of tax shall be 6.99% of the
Connecticut taxable income.

(10) For taxable years commencing on or after January 1, 2024, in
accordance with the following schedule and, for taxable years

commencing on or after January 1, 2028, subject to the provisions of

subdivision (11) of this subsection:

(A) (i) For any person who files a return under the federal income tax
for such taxable year as an unmarried individual:
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Connecticut Taxable Income Rate of Tax
Not over $10,000 2.0%
Over $10,000 but not $200.00, plus 4.5% of the
over $50,000 excess over $10,000
Over $50,000 but not $2,000, plus 5.5% of the
over $100,000 excess over $50,000
Over $100,000 but not $4,750, plus 6.0% of the
over $200,000 excess over $100,000
Over $200,000 but not $10,750, plus 6.5% of the
over $250,000 excess over $200,000
Over $250,000 but not $14,000, plus 6.9% of the
over $500,000 excess over $250,000
Over $500,000 $31,250, plus 6.99% of the
excess over $500,000

(ii) Notwithstanding the provisions of subparagraph (A)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds fifty-six thousand five hundred dollars, the amount of
the taxpayer's Connecticut taxable income to which the two-per-cent tax
rate applies shall be reduced by one thousand dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds said amount. Any such
amount of Connecticut taxable income to which, as provided in the
preceding sentence, the two-per-cent tax rate does not apply shall be an

amount to which the four-and-one-half-per-cent tax rate shall apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
one hundred five thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (A)(i) and (A)(ii) of
this subdivision, an amount equal to twenty-five dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds one hundred five thousand
dollars, up to a maximum payment of two hundred fifty dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred thousand dollars shall pay, in addition to the tax

sHB5444 / File No. 667 18



328
329
330
331
332
333

334
335
336
337
338
339
340

341
342
343

1203

1204
1205
1206
1207
T208
T209
1210
1211
1212
1213
1214
1215
1216

344
345

sHB5444 File No. 667

computed under the provisions of subparagraphs (A)(i), (A)(ii) and
(A)(iii) of this subdivision, an amount equal to ninety dollars for each
five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds two hundred thousand
dollars, up to a maximum payment of two thousand seven hundred
dollars.

(v) Each taxpayer whose Connecticut adjusted gross income exceeds
five hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (A)(i), (A)(ii), (A)(iii)
and (A)(iv) of this subdivision, an amount equal to fifty dollars for each
five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds five hundred thousand

dollars, up to a maximum payment of four hundred fifty dollars.

(B) (i) For any person who files a return under the federal income tax
for such taxable year as a head of household, as defined in Section 2(b)
of the Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $16,000 2.0%
Over $16,000 but not $320.00, plus 4.5% of the
over $80,000 excess over $16,000
Over $80,000 but not $3,200, plus 5.5% of the
over $160,000 excess over $80,000
Over $160,000 but not $7,600, plus 6.0% of the
over $320,000 excess over $160,000
Over $320,000 but not $17,200, plus 6.5% of the
over $400,000 excess over $320,000
Over $400,000 but not $22,400, plus 6.9% of the
over $800,000 excess over $400,000
Over $800,000 $50,000, plus 6.99% of the
excess over $800,000

(ii) Notwithstanding the provisions of subparagraph (B)(i) of this

subdivision, for each taxpayer whose Connecticut adjusted gross
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income exceeds seventy-eight thousand five hundred dollars, the
amount of the taxpayer's Connecticut taxable income to which the two-
per-cent tax rate applies shall be reduced by one thousand six hundred
dollars for each four thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds said amount.
Any such amount of Connecticut taxable income to which, as provided
in the preceding sentence, the two-per-cent tax rate does not apply shall

be an amount to which the four-and-one-half-per-cent tax rate shall

apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
one hundred sixty-eight thousand dollars shall pay, in addition to the
tax computed under the provisions of subparagraphs (B)(i) and (B)(ii) of
this subdivision, an amount equal to forty dollars for each eight
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds one hundred sixty-eight

thousand dollars, up to a maximum payment of four hundred dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
three hundred twenty thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (B)(i), (B)(ii) and
(B)(iii) of this subdivision, an amount equal to one hundred forty dollars
for each eight thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds three hundred
twenty thousand dollars, up to a maximum payment of four thousand

two hundred dollars.

(v) Each taxpayer whose Connecticut adjusted gross income exceeds
eight hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (B)(i), (B)(ii), (B)(iii)
and (B)(iv) of this subdivision, an amount equal to eighty dollars for
each eight thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds eight hundred thousand

dollars, up to a maximum payment of seven hundred twenty dollars.

(©) (i) For any husband and wife who file a return under the federal
income tax for such taxable year as married individuals filing jointly or
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any person who files a return under the federal income tax for such
taxable year as a surviving spouse, as defined in Section 2(a) of the
Internal Revenue Code:

Connecticut Taxable Income Rate of Tax
Not over $20,000 2.0%
Over $20,000 but not $400.00, plus 4.5% of the
over $100,000 excess over $20,000
Over $100,000 but not $4,000, plus 5.5% of the
over $200,000 excess over $100,000
Over $200,000 but not $9,500, plus 6.0% of the
over $400,000 excess over $200,000
Over $400,000 but not $21,500, plus 6.5% of the
over $500,000 excess over $400,000
Over $500,000 but not $28,000, plus 6.9% of the
over $1,000,000 excess over $500,000
Over $1,000,000 $62,500, plus 6.99% of the
excess over $1,000,000

(ii) Notwithstanding the provisions of subparagraph (C)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds one hundred thousand five hundred dollars, the
amount of the taxpayer's Connecticut taxable income to which the two-
per-cent tax rate applies shall be reduced by two thousand dollars for
each five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds said amount. Any such
amount of Connecticut taxable income to which, as provided in the
preceding sentence, the two-per-cent tax rate does not apply shall be an

amount to which the four-and-one-half-per-cent tax rate shall apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred ten thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (C)(i) and (C)(ii) of
this subdivision, an amount equal to fifty dollars for each ten thousand

dollars, or fraction thereof, by which the taxpayer's Connecticut
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adjusted gross income exceeds two hundred ten thousand dollars, up to

a maximum payment of five hundred dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
four hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (C)(i), (C)(ii) and
(O)(iii) of this subdivision, an amount equal to one hundred eighty
dollars for each ten thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds four hundred
thousand dollars, up to a maximum payment of five thousand four
hundred dollars.

(v) Each taxpayer whose Connecticut adjusted gross income exceeds
one million dollars shall pay, in addition to the tax computed under the
provisions of subparagraphs (C)(i), (C)(ii), (C)(iii) and (C)(iv) of this
subdivision, an amount equal to one hundred dollars for each ten
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds one million dollars, up to a

maximum payment of nine hundred dollars.

(D) (i) For any person who files a return under the federal income tax

for such taxable year as a married individual filing separately:

Connecticut Taxable Income Rate of Tax
Not over $10,000 2.0%
Over $10,000 but not $200.00, plus 4.5% of the
over $50,000 excess over $10,000
Over $50,000 but not $2,000, plus 5.5% of the
over $100,000 excess over $50,000
Over $100,000 but not $4,750, plus 6.0% of the
over $200,000 excess over $100,000
Over $200,000 but not $10,750, plus 6.5% of the
over $250,000 excess over $200,000
Over $250,000 but not $14,000, plus 6.9% of the
over $500,000 excess over $250,000
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Over $500,000 $31,250, plus 6.99% of the
excess over $500,000

(ii) Notwithstanding the provisions of subparagraph (D)(i) of this
subdivision, for each taxpayer whose Connecticut adjusted gross
income exceeds fifty thousand two hundred fifty dollars, the amount of
the taxpayer's Connecticut taxable income to which the two-per-cent tax
rate applies shall be reduced by one thousand dollars for each two
thousand five hundred dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income exceeds said amount.
Any such amount of Connecticut taxable income to which, as provided
in the preceding sentence, the two-per-cent tax rate does not apply shall

be an amount to which the four-and-one-half-per-cent tax rate shall
apply.

(iii) Each taxpayer whose Connecticut adjusted gross income exceeds
one hundred five thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (D)(i) and (D)(ii) of
this subdivision, an amount equal to twenty-five dollars for each five
thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds one hundred five thousand

dollars, up to a maximum payment of two hundred fifty dollars.

(iv) Each taxpayer whose Connecticut adjusted gross income exceeds
two hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (D)(i), (D)(ii) and
(D)(iii) of this subdivision, an amount equal to ninety dollars for each
five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds two hundred thousand
dollars, up to a maximum payment of two thousand seven hundred
dollars.

(v) Each taxpayer whose Connecticut adjusted gross income exceeds
five hundred thousand dollars shall pay, in addition to the tax
computed under the provisions of subparagraphs (D)(i), (D)(ii), (D)(iii)
and (D)(iv) of this subdivision, an amount equal to fifty dollars for each
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five thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income exceeds five hundred thousand

dollars, up to a maximum payment of four hundred fifty dollars.

(E) For trusts or estates, the rate of tax shall be 6.99% of the
Connecticut taxable income.

(11) (A) For taxable years commencing on or after January 1, 2028, but

prior to January 1, 2029, the Connecticut taxable income brackets set
forth in subparagraphs (A)(i), (B)(i), (C)(i) and (D)(i) of subdivision (10)
of this subsection shall be adjusted by the percentage increase in

inflation and rounded to the nearest dollar.

(B) For taxable years commencing on or after January 1, 2029, the

income brackets calculated for the preceding taxable year shall be

adjusted annually by the percentage increase in inflation and rounded

to the nearest dollar.

(C) As used in this subdivision, "increase in inflation" means the

increase in the chained consumer price index for all urban consumers

during the preceding vear, calculated on an August over August basis,

using data reported by the United States Bureau of Labor Statistics.

[(11)] (12) The provisions of this subsection shall apply to resident
trusts and estates and, wherever reference is made in this subsection to
residents of this state, such reference shall be construed to include
resident trusts and estates, provided any reference to a resident's
Connecticut adjusted gross income derived from sources without this
state or to a resident's Connecticut adjusted gross income shall be
construed, in the case of a resident trust or estate, to mean the resident
trust or estate's Connecticut taxable income derived from sources
without this state and the resident trust or estate's Connecticut taxable

income, respectively.

Sec. 2. Section 12-702 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2026):

(@) (1) (A) Any person, other than a trust or estate, subject to the tax
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under this chapter for any taxable year who files under the federal
income tax for such taxable year as a married individual filing
separately or, for taxable years commencing prior to January 1, 2000,
who files income tax for such taxable year as an unmarried individual
shall be entitled to a personal exemption of twelve thousand dollars in

determining Connecticut taxable income for purposes of this chapter.

(B) In the case of any such taxpayer whose Connecticut adjusted gross
income for the taxable year exceeds twenty-four thousand dollars, the
exemption amount shall be reduced by one thousand dollars for each
one thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income for the taxable year exceeds said
amount. In no event shall the reduction exceed one hundred per cent of

the exemption.

(C) (i) For taxable years commencing on or after January 1, 2028, but

prior to January 1, 2029, the personal exemption amount set forth in

subparagraph (A) of this subdivision and the Connecticut adjusted

oross income threshold set forth in subparagraph (B) of this subdivision

shall be adjusted by the percentage increase in inflation and rounded to

the nearest dollar. In the case of any such taxpayer whose Connecticut

adjusted gross income for the taxable vear exceeds the income threshold

as adjusted pursuant to this clause, the exemption amount shall be

reduced by one thousand dollars for each one thousand dollars, or

fraction thereof, by which the taxpayer's Connecticut adjusted gross

income for the taxable year exceeds such income threshold. In no event

shall the reduction exceed one hundred per cent of the exemption.

(ii) For taxable years commencing on or after January 1, 2029, the

personal exemption amount and the income threshold calculated for the

preceding taxable vear shall be adjusted annually by the percentage

increase in inflation and rounded to the nearest dollar. In the case of any

such taxpayer whose Connecticut adjusted gross income for the taxable

year exceeds the income threshold as adjusted pursuant to this clause,

the exemption amount shall be reduced by one thousand dollars for

each one thousand dollars, or fraction thereof, by which the taxpaver's
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Connecticut adjusted gross income for the taxable year exceeds such

income threshold. In no event shall the reduction exceed one hundred

per cent of the exemption.

(2) For taxable years commencing on or after January 1, 2000, any
person, other than a trust or estate, subject to the tax under this chapter
for any taxable year who files under the federal income tax for such
taxable year as an unmarried individual shall be entitled to a personal
exemption in determining Connecticut taxable income for purposes of

this chapter as follows:

(A) For taxable years commencing on or after January 1, 2000, but
prior to January 1, 2001, twelve thousand two hundred fifty dollars. In
the case of any such taxpayer whose Connecticut adjusted gross income
for the taxable year exceeds twenty-four thousand five hundred dollars,
the exemption amount shall be reduced by one thousand dollars for
each one thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income for the taxable year exceeds said
amount. In no event shall the reduction exceed one hundred per cent of

the exemption;

(B) For taxable years commencing on or after January 1, 2001, but
prior to January 1, 2004, twelve thousand five hundred dollars. In the
case of any such taxpayer whose Connecticut adjusted gross income for
the taxable year exceeds twenty-five thousand dollars, the exemption
amount shall be reduced by one thousand dollars for each one thousand
dollars, or fraction thereof, by which the taxpayer's Connecticut
adjusted gross income for the taxable year exceeds said amount. In no

event shall the reduction exceed one hundred per cent of the exemption;

(C) For taxable years commencing on or after January 1, 2004, but
prior to January 1, 2007, twelve thousand six hundred twenty-five
dollars. In the case of any such taxpayer whose Connecticut adjusted
gross income for the taxable year exceeds twenty-five thousand two
hundred fifty dollars, the exemption amount shall be reduced by one
thousand dollars for each one thousand dollars, or fraction thereof, by
which the taxpayer's Connecticut adjusted gross income for the taxable
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year exceeds said amount. In no event shall the reduction exceed one

hundred per cent of the exemption;

(D) For taxable years commencing on or after January 1, 2007, but
prior to January 1, 2008, twelve thousand seven hundred fifty dollars.
In the case of any such taxpayer whose Connecticut adjusted gross
income for the taxable year exceeds twenty-five thousand five hundred
dollars, the exemption amount shall be reduced by one thousand dollars
for each one thousand dollars, or fraction thereof, by which the
taxpayer's Connecticut adjusted gross income for the taxable year
exceeds said amount. In no event shall the reduction exceed one

hundred per cent of the exemption;

(E) For taxable years commencing on or after January 1, 2008, but
prior to January 1, 2012, thirteen thousand dollars. In the case of any
such taxpayer whose Connecticut adjusted gross income for the taxable
year exceeds twenty-six thousand dollars, the exemption amount shall
be reduced by one thousand dollars for each one thousand dollars, or
fraction thereof, by which the taxpayer's Connecticut adjusted gross
income for the taxable year exceeds said amount. In no event shall the

reduction exceed one hundred per cent of the exemption;

(F) For taxable years commencing on or after January 1, 2012, but
prior to January 1, 2013, thirteen thousand five hundred dollars. In the
case of any such taxpayer whose Connecticut adjusted gross income for
the taxable year exceeds twenty-seven thousand dollars, the exemption
amount shall be reduced by one thousand dollars for each one thousand
dollars, or fraction thereof, by which the taxpayer's Connecticut
adjusted gross income for the taxable year exceeds said amount. In no

event shall the reduction exceed one hundred per cent of the exemption;

(G) For taxable years commencing on or after January 1, 2013, but
prior to January 1, 2014, fourteen thousand dollars. In the case of any
such taxpayer whose Connecticut adjusted gross income for the taxable
year exceeds twenty-eight thousand dollars, the exemption amount
shall be reduced by one thousand dollars for each one thousand dollars,
or fraction thereof, by which the taxpayer's Connecticut adjusted gross
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income for the taxable year exceeds said amount. In no event shall the

reduction exceed one hundred per cent of the exemption;

(H) For taxable years commencing on or after January 1, 2014, but
prior to January 1, 2016, fourteen thousand five hundred dollars. In the
case of any such taxpayer whose Connecticut adjusted gross income for
the taxable year exceeds twenty-nine thousand dollars, the exemption
amount shall be reduced by one thousand dollars for each one thousand
dollars, or fraction thereof, by which the taxpayer's Connecticut
adjusted gross income for the taxable year exceeds said amount. In no

event shall the reduction exceed one hundred per cent of the exemption;

(I) For taxable years commencing on or after January 1, 2016, but prior

to January 1, 2028, fifteen thousand dollars. In the case of any such

taxpayer whose Connecticut adjusted gross income for the taxable year
exceeds thirty thousand dollars, the exemption amount shall be reduced
by one thousand dollars for each one thousand dollars, or fraction
thereof, by which the taxpayer's Connecticut adjusted gross income for
the taxable year exceeds said amount. In no event shall the reduction

exceed one hundred per cent of the exemption; [.]

(1) (i) For taxable yvears commencing on or after January 1, 2028, but

prior to January 1, 2029, the personal exemption amount and the

Connecticut adjusted gross income threshold set forth in subparagraph

(I) of this subdivision shall be adjusted by the percentage increase in

inflation and rounded to the nearest dollar. In the case of any such

taxpaver whose Connecticut adjusted gross income for the taxable year

exceeds the income threshold as adjusted pursuant to this clause, the

exemption amount shall be reduced by one thousand dollars for each

one thousand dollars, or fraction thereof, by which the taxpaver's

Connecticut adjusted gross income for the taxable year exceeds such

income threshold. In no event shall the reduction exceed one hundred

per cent of the exemption;

(i) For taxable vears commencing on or after January 1, 2029, the

personal exemption amount and the income threshold calculated for the

preceding taxable vear shall be adjusted annually by the percentage
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increase in inflation and rounded to the nearest dollar. In the case of any

such taxpayer whose Connecticut adjusted gross income for the taxable

year exceeds the income threshold as adjusted pursuant to this clause,

the exemption amount shall be reduced by one thousand dollars for

each one thousand dollars, or fraction thereof, by which the taxpavyer's

Connecticut adjusted gross income for the taxable yvear exceeds such

income threshold. In no event shall the reduction exceed one hundred

per cent of the exemption.

(b) (1) Any person subject to tax under this chapter who files a return
under the federal income tax for such taxable year as a head of
household, as defined in Section 2(b) of the Internal Revenue Code, shall
be entitled to a personal exemption of nineteen thousand dollars in

determining Connecticut taxable income for purposes of this chapter.

(2) In the case of any such taxpayer whose Connecticut adjusted gross
income for the taxable year exceeds thirty-eight thousand dollars, the
exemption amount shall be reduced by one thousand dollars for each
one thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income for the taxable year exceeds the said
amount. In no event shall the reduction exceed one hundred per cent of

the exemption.

(3) (A) For taxable years commencing on or after January 1, 2028, but

prior to January 1, 2029, the personal exemption amount set forth in

subdivision (1) of this subsection and the Connecticut adjusted gross

income threshold set forth in subdivision (2) of this subsection shall be

adjusted by the percentage increase in inflation and rounded to the

nearest dollar. In the case of any such taxpayer whose Connecticut

adjusted gross income for the taxable year exceeds the income threshold

as adjusted pursuant to this subparagraph, the exemption amount shall

be reduced by one thousand dollars for each one thousand dollars, or

fraction thereof, by which the taxpaver's Connecticut adjusted gross

income for the taxable year exceeds such income threshold. In no event

shall the reduction exceed one hundred per cent of the exemption.

(B) For taxable years commencing on or after January 1, 2029, the
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personal exemption amount and the income threshold calculated for the

preceding taxable vear shall be adjusted annually by the percentage

increase in inflation and rounded to the nearest dollar. In the case of any

such taxpayer whose Connecticut adjusted gross income for the taxable

yvear exceeds the income threshold as adjusted pursuant to this

subparagraph, the exemption amount shall be reduced by one thousand

dollars for each one thousand dollars, or fraction thereof, by which the

taxpaver's Connecticut adjusted gross income for the taxable vear

exceeds such income threshold. In no event shall the reduction exceed

one hundred per cent of the exemption.

(c) (1) Any husband and wife subject to tax under this chapter for any
taxable year who file a return under the federal income tax for such
taxable year as married individuals filing a joint return or any person
who files a return for such taxable year as a surviving spouse, as defined
in Section 2(a) of the Internal Revenue Code, shall be entitled to a single
personal exemption of twenty-four thousand dollars in determining
Connecticut taxable income for purposes of this chapter. Any husband
and wife who elect to file a joint return under the federal income tax for
any taxable year shall be required to file jointly with respect to such
taxable year for purposes of this chapter, in which event their tax
liability under this chapter shall be joint and several, except as otherwise
provided in section 12-702a, and any husband and wife who elect to file
separately under the federal income tax for any taxable year shall be
required to file separately with respect to such taxable year for purposes
of this chapter, provided (A) if either the husband or wife is a resident
and the other is a nonresident, separate taxes shall be determined on
their separate Connecticut taxable incomes on separate forms as
married individuals filing separately unless such husband and wife
determine their federal taxable income jointly and both elect to
determine their joint Connecticut taxable income as if both were
residents, or (B) if any husband and wife, both of whom are
nonresidents, elect to file a joint return under the federal income tax for
any taxable year and only one of them has income derived from or
connected with sources within this state during such taxable year, only
the spouse with income derived from or connected with sources within
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this state shall be required to file a return in this state and, if only the
spouse with income derived from or connected with this state files such
a return in this state, a separate tax shall be determined on such spouse's
separate Connecticut taxable income as a married individual filing
separately unless such husband and wife both elect to determine their
joint Connecticut taxable income as if both had income derived from or
connected with sources within this state.

(2) In the case of any such taxpayer whose Connecticut adjusted gross
income for the taxable year exceeds forty-eight thousand dollars, the
exemption amount shall be reduced by one thousand dollars for each
one thousand dollars, or fraction thereof, by which the taxpayer's
Connecticut adjusted gross income for the taxable year exceeds the said
amount. In no event shall the reduction exceed one hundred per cent of

the exemption.

(3) (A) For taxable years commencing on or after January 1, 2028, but

prior to January 1, 2029, the personal exemption amount set forth in

subdivision (1) of this subsection and the Connecticut adjusted gross

income threshold set forth in subdivision (2) of this subsection shall be

adjusted by the percentage increase in inflation and rounded to the

nearest dollar. In the case of anv such taxpaver whose Connecticut

adjusted gross income for the taxable year exceeds the income threshold

as adjusted pursuant to this subparagraph, the exemption amount shall

be reduced by one thousand dollars for each one thousand dollars, or

fraction thereof, by which the taxpayer's Connecticut adjusted gross

income for the taxable year exceeds such income threshold. In no event

shall the reduction exceed one hundred per cent of the exemption.

(B) For taxable years commencing on or after January 1, 2029, the

personal exemption amount and the income threshold calculated for the

preceding taxable vear shall be adjusted annually by the percentage

increase in inflation and rounded to the nearest dollar. In the case of any

such taxpayer whose Connecticut adjusted gross income for the taxable

year exceeds the income threshold as adjusted pursuant to this

subparagraph, the exemption amount shall be reduced by one thousand
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dollars for each one thousand dollars, or fraction thereof, by which the

taxpaver's Connecticut adjusted gross income for the taxable vear

exceeds such income threshold. In no event shall the reduction exceed

one hundred per cent of the exemption.

(d) As used in this section, "increase in inflation" has the same

meaning as provided in subdivision (11) of subsection (a) of section 12-
700, as amended by this act.

This act shall take effect as follows and shall amend the following
sections:

Section 1 October 1, 2026 12-700(a)
Sec. 2 October 1, 2026 12-702
FIN Joint Favorable Subst.
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members of
the General Assembly, solely for purposes of information, summarization and explanation and do not
represent the intent of the General Assembly or either chamber thereof for any purpose. In general,
fiscal impacts are based upon a variety of informational sources, including the analyst’s professional
knowledge. Whenever applicable, agency data is consulted as part of the analysis, however final

products do not necessarily reflect an assessment from any specific department.

OFA Fiscal Note

State Impact:

Agency Affected Fund-Effect FY27$ FY 28 $
Revenue Serv., Dept. GF - Revenue None 18.8 million
Loss

Note: GF=General Fund

Municipal Impact: None

Explanation

The bill, which indexes the state personal income tax brackets and
personal exemption amounts to inflation beginning with the 2028
income year, results in a revenue loss of $18.8 million in FY 28.1

The Out Years

State Impact:

Agency Affected Fund-Effect FY295 FY305% FY315
Revenue Serv., GF - Revenue 68.8 million 118.8 168.8
Dept. Loss million million

Note: GF=General Fund

Municipal Impact: None

! The policy would compound annually and could grow to a revenue loss of $268.8
million by FY 33, depending on actual rates of inflation in the future.
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OLR Bill Analysis
sHB 5444

AN ACT CONCERNING THE INDEXING OF CERTAIN PERSONAL
INCOME TAX THRESHOLDS AND EXEMPTION AMOUNTS.

SUMMARY

This bill requires state income tax brackets to be annually adjusted
for inflation and rounded to the next dollar, starting with the 2028 tax
year. The table below shows the current tax rates and brackets by filing
status. Under the bill, the tax brackets must be adjusted each year by the
increase in the chained consumer price index for all urban consumers
during the preceding year, calculated on an August over August basis
using U.S. Bureau of Labor Statistics data.

Table: State Income Tax Rates and Brackets

Connecticut Taxable Income ($)

Tax Rate SI':'?QIe and Married Heads of Household | Married Filing Jointly
iling Separately

2% 0t0 10,000 0to 16,000 0 to 20,000
4.5% 10,001 to 50,000 16,001 to 80,000 20,001 to 100,000
5.5% 50,001 to 100,000 80,001 to 160,000 100,001 to 200,000
6% 100,001 to 200,000 160,001 to 320,000 200,001 to 400,000
6.5% 200,001 to 250,000 320,001 to 400,000 400,001 to 500,000
6.9% 250,001 to 500,000 400,001 to 800,000 | 500,001 to 1,000,000
6.99% > 500,000 > 800,000 > 1,000,000

The bill also requires state income tax personal exemption amounts

and income thresholds to be adjusted for inflation in this way, starting
with the 2028 tax year. The next table shows the current personal
exemption amounts by filing status and the income thresholds above
which the exemption starts phasing out. As under current law, the bill
requires the inflation-adjusted exemption amounts to be reduced by
$1,000 for each $1,000 of adjusted gross income (AGI) over the specified
threshold.
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Table: Personal Exemptions
Maximum
Filing Status Maximum Personal Exemption
Exemption ($) Threshold ($)
CTAGI =
Single 15,000 30,000
Married Filing Separately 12,000 24,000
Head of Household 19,000 38,000
Married Filing Jointly 24,000 48,000

EFFECTIVE DATE: October 1, 2026

COMMITTEE ACTION

Finance, Revenue and Bonding Committee

Joint Favorable Substitute
Yea 53 Nay 0

(03/31,/2026)
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